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PEPTONIC Medical AB (publ) org nr 556776—3064

(www.spotlightstockmarket.com, ticker: PMED)

GROUP

2023 THIRD QUARTER (Jul-Sep)
= Net sales of products SEK 9 525 (12 180) thousand
= Gross profit SEK 4 517 (7 137) thousand, 47% (59%)
= QOperating loss SEK -7 557 (-7 786) thousand
= Loss per share SEK -0,01 (-0,04)

2023 FIRST NINE MONTHS (Jan-Sep)
= Net sales of products SEK 30 330 (33 442) thousand
= Gross profit SEK 15 603 (19 002) thousand, 51% (57%)
= QOperating loss SEK -21 586 (-26 807) thousand
=  Loss per share -0,02 (-0,12) SEK

PEPTONIC medical AB (publ)
Gustavslundsvagen 143, SE-167 51 Bromma. Tel: +46 8 530 20 110. Fax: +46 470 731 550.
www.peptonicmedical.se . info@peptonicmedical.se
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IMPORTANT EVENTS DURING THE PERIOD

¢ On July 7, the company announced the merger plan for Peptonics and Pharmiva's merger. The
company provided an update on the financial development for the period 1 January — 31 May 2023
against the background of the merger proposal.

® On July 11, the company announced that a license agreement had been signed with the Swiss
medical technology company Prima Lab SA for the sale in Sweden of self-tests for measuring the FSH
hormone.

* On 2 August, the company announced that a final merger document had been drawn up due to the
planned merger with Pharmiva.

¢ At an extraordinary general meeting on August 21, Pharmiva's shareholders approved the planned
merger between Peptonic Medical AB and Pharmiva AB.

* On September 27, the company announces that Mangold Fondkommission AB has been appointed
as liquidity guarantor for the company's shares that are listed on the Spotlight Stock Market.

IMPORTANT EVENTS AFTER THE PERIOD

¢ On October 5, the company announces that an exclusive agreement regarding VagiVital's self-test
for the detection of amniotic fluid leakage has been signed with Savyon Diagnostics in Israel.

¢ On October 10, the company announces that an agreement has been made with the world's

largest retail chain, Walmart, to start selling Peptonic's self-test for bacterial vaginosis.
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Message from our CEO

Sales in Sweden doubled

During the third quarter, sales in the important reference market Sweden doubled compared to the
same period last year. This is the third consecutive quarter that we have reached new highs. The
rapid growth is due in part to a very successful summer campaign where we once again stuck our
neck out, dared a little more and received a very positive response, as well as an increasing number
of repeat purchases. Accumulated growth so far this year is +53% compared to the last year, while
the market as a whole is growing at around 10% year-on-year. The market share of VagiVital AktivGel
is now up to 10%.

Increased business flow and new partners

During the third quarter, we continued to make significant progress in our ambition to become a
major player in the area of intimate women's health. In August, the merger with Pharmiva was given
the green light and now a number of formal steps remain for the merger to be completed. The
merger is expected to generate revenue and cost synergies, optimise the product portfolio and
strengthen the organization.

At the same time, we see an upcoming flow of business from our international partners. We have
successfully signed a distribution agreement regarding our bacterial vaginosis self-test with Walmart
in the US. Walmart is the largest retail chain in the US. In October, Windsor Pharma placed its first
order, as did Savyon Diagnostics, with whom we recently signed a distribution agreement for the
Israeli market. The orders from Windsor Pharma and Savyon Diagnostics will be delivered in the
fourth quarter.

Strong pipeline of new products

During the year, we have focused on developing and in-licensing new products within the framework
of our concept Diagnose, Treat, Prevent. The merger with Pharmiva adds a unique and patented
treatment for bacterial vaginosis to the portfolio. In addition, we have added a urinary tract infection
test and a menopause test to our offering. Next year, we expect to launch a patented product for the
treatment of vestibulitis, which is the result of our own research and development. A proprietary
product that prevents urinary tract infections is also in the pipeline. In total, we intend to launch ten
new products in 2024 as part of our strategy to build a more complete product portfolio.

Shipping delays to Israel affect the third quarter

During the third quarter, sales declined as a result of delivery delays to our production unit in Israel
and expected lower sales in the business area Lifestyle Consumer. As a result of the delivery delays,
sales of approximately SEK 1.7 million have been postponed to the fourth quarter. Sales in the core
business area Medical Consumer continue to grow and the gross margin is expected to increase in
2024 as a result of higher production in Israel following new partner agreements. The ongoing severe
conflict in Israel has not affected our manufacturing unit in Caesarea as it is not located in the
immediate vicinity of the affected areas. Both production and deliveries continue to operate
normally.

Quarterly report 3, 2023




PEPTONIC

m e i

Clear plan going forward for increased sales and profitability

In summary, we expect to see significant improvements from the turn of the year, when the merger
with Pharmiva is completed and the business is integrated. Together with our strong portfolio of new
products, the success in Sweden, the new agreements signed with our international partners, and
the strengthening of the organization, we are well equipped for rapid sales growth in 2024 and the
goal of reaching profitability in 2025.

Erik Sundquist

CEO
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COMPANY BRIEF

Peptonic Medical AB (publ) is a Swedish innovative biomedical company that conducts research,
development, and sales of unique medical treatments within women’s intimate health. Under the
brand name VagiVital®, the product portfolio includes treatments of different conditions, e.g.,
vaginal atrophy, bacterial vaginosis and urinary tract infections. The clinically tested products
address the growing demand for intimate self-care under the business concept Diagnose, Treat,
Prevent. Sweden is used as the reference market to facilitate geographical growth in partnership
with local distributors. The US is the largest market in terms of sales. The company has its head
office in Stockholm, Sweden, with a sales office in New York, NY, and an R&D unit in Caesarea, Israel.
Peptonic Medical also has its wholly owned subsidiary Lune Oy in Finland with a focus on
sustainable period products sold under the brand name Lunette® (www.lunette.com). The

company’s shares are listed on www.spotlightstockmarket.com since 2014.
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FINANCIAL INFORMATION
Group

Revenue — Sales of goods during the third quarter amounted to SEK 9,525 (12,180) thousand,
resulting in a decrease of SEK 2,655 thousand compared to the same period last year. This decrease
is primarily due to a delivery delay with a value of SEK 1,700 thousand, which will be realized in the
fourth quarter. Other operating income for the quarter was SEK 392 (187) thousand. In the first nine
months, sales of goods amounted to SEK 30,330 (33,442) thousand, reflecting a decrease of SEK
3,112 thousand. Other operating income for the period was SEK 869 (1,037) thousand.

The Business Segment Lifestyle has experienced a persistent decline in sales over the past year,
resulting in a decrease of SEK 2 million in the quarter compared to the same period last year. The
refocus toward key markets and cost control continues and has resulted in an improved operating

result despite lower sales.

Excluding the delivery delay, the key business area Medical Consumer is growing compared to the
same period the previous year. Particularly, the important reference market of Sweden continues to

grow very rapidly, and the quarter marks the third quarter in a row as the best sales quarter so far.

Costs — In the third quarter, costs amounted to SEK -17,474 (SEK -20,154) thousand. Costs of goods
sold for this quarter were SEK -5,008 (-5,043) thousand, resulting in a gross profit of SEK 4,516
(7,137) thousand and a gross margin of 47% (59%). During Q3, the gross margin was calculated using
a new model for our own production, resulting in a lower gross margin compared to 2022. According
to the new model, the previous year's gross margin was 46%. Over the first nine months, product
costs amounted to SEK -14,727 (-14,440) thousand, resulting in a gross profit of SEK 15,603 (19,002)
thousand and a gross margin of 51% (57%). Successful cost management in this period has led to an
improved operating result this quarter compared to the same period last year, despite lower

revenues.

Profit — The group's result after net financial items for the third quarter amounted to SEK -7,482
(8,524) thousand, an improvement compared to the previous despite lower sales. For the first nine
months, the corresponding result is SEK -22,943 thousand, reflecting an improvement from SEK

-28,825 thousand in the same period last year.

Financial position and liquidity — Cash and bank as of September 30, 2023, amounted to SEK 8,703
(3,015) thousand.
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Shareholders equity — The group's equity as of September 30, 2023 amounted to SEK 76,487
(56,919) thousand, which gives an equity ratio of 85 (64) percent.

Liabilities — The group's short-term liabilities amounted, as of September 30, 2023, to SEK 13,325
(32,747) thousand. Of which SEK 4,800 thousand refers to interest-bearing deferrals with the Tax
Agency.

Organization — During the period, the average number of employees was 31 (31). At the end of the

period, the number of employees amounted to 32 (31).

INCOME STATEMENT
Peptonic Group
3 mon 3 mon 9 mon 9mon 12 mon
jul-sep  jul-sep jan-sep jan-sep jan-dec
KSEK Note 2023 2022 2023 2022 2022

Operating income

Sales of products 9525 12 180 30330 33442 43 634
Other operating income 392 187 869 1037 2770
Total operating income 9917 12 368 31199 34 479 46 404

Operating expenses

Cost of goods - 5008 - 5043 - 14727 - 14440 - 20239
Other external expenses 1 - 6942 - 7536 - 21186 - 26730 - 34186
Personnel costs - 4678 - 6081 - 14345 - 17337 - 21922
Depreciation - 846 - 869 - 2527 - 2605 - 3491
Other operating costs - - 625 - - 123 - 172
Total operating expensses - 17474 - 20154 - 52786 - 61286 - 80010
Operating loss - 7557 - 7786 - 21586 - 26807 - 33606
Net financial income 146 - 506 - -

Net financial expense - 78 - 738 - 1863 - 2019 - 3251
Loss before taxes - 7489 - 8524 - 22943 - 28825 - 36857
Taxes - 4 - - 26 - -

Net loss for the period - 7492 - 8524 - 22969 - 28825 - 36857
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BALANCE SHEET
Peptonic Group
30-sep 30-sep 31-dec

KSEK Note 2023 2022 2022
Assets

Non-Current assets

Intangeble assets 2 48 556 50 447 50098
Goodwill/badwill 2 0 0 0
Tangeble assets 3 4494 4321 4299
Financial assets - - -
Total non-current assets 53 051 54 768 54 398
Current assets

Stock 18334 17 694 15 368
Other receivbles 7181 12 756 8 267
Tax receivable 157 - 89
Prepaid expenses and accrued income 2 386 1432 4064
Liquid assets 8703 3015 3566
Total current assets 36 762 34 898 31354
Total assets 89 812 89 666 85752

Equity and liabilites

Equity

Ristricted equity

Share capital 29 379 24 274 24 274
Reserves 7 392 11186 7 392
Other contributed capital 321720 276157 273613
Profit or loss brought forward incl year result -282004 -254698 -258187
Total equity 76 487 56 919 47 092

Current liabilites

Liabilities interest bearing 4311 9615 4180
Trade payables 5157 16 269 22 881
Other payables 1014 992 5720
Prepaid income and accrued expenses 2843 5872 5879
Total current liabilities 13 325 32747 38 660
Total equity and liabilities 89 812 89 666 85 752
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FINANCIAL INFORMATION
Parent company PEPTONIC Medical AB

Revenue — Sales of goods during the third quarter amounted to SEK 1,862 (1,024) thousand. Other
operating income for the quarter was SEK 0 (0) thousand. For the first 9 months, sales of goods
amounted to SEK 4,753 (7,926 of which 2,611 refer to internal sales) thousand.

Costs — Costs for the third quarter amounted to SEK -6,518 (-7,383) thousand. During the period,
costs of goods sold were SEK -548 (-767) thousand. The costs for the first 9 months were SEK -19,241
(-20,763) thousand. During the period, costs for products have been SEK -1,499 (-3,609) thousand.

Profit — The company's profit after financial net for the third quarter amounted to SEK -4,632 (-5,794)
thousand. Profit is charged with financial costs of SEK -125 thousand, of which SEK 111 thousand
refers to unrealized exchange rate differences, the financial income amounts to SEK 150 thousand

and refers to unrealized exchange rate differences.

Financial position and liquidity — Cash and bank as of September 30, 2023, amounted to SEK 5,038
(148) thousand.

Shareholders equity — The company's equity as of September 30, 2023 amounted to SEK 94,951
(111,902) thousand, which gives an equity ratio of 92 (83) percent. Utilization of warrants of series
TO2, which was carried out during the second quarter, has resulted in an increase in the company's

equity of approx. SEK 9.7 million.

Liabilities — The company's liabilities amounted, as of September 30, 2023, to SEK 7,983 (22,249)
thousand, of which SEK 4,801 thousand are interest-bearing.

Organization — During the period, the average number of employees was 3 (3). At the end of the

period, the number of employees amounted to 4 (3).
Share — The total number of outstanding shares as of 30 September 2023 was 1,175,179,689

(191,639,642). The number of outstanding warrants amounts to 392,741,200. If the warrants are

fully exercised, the number of shares increases by 392,741,200.
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3 mon 3 mon 9 mon 9mon 12 mon

jul-sep jul-sep  jan-sep jan-sep jan-dec
KSEK Note 2023 2022 2023 2022 2022
Operating income
Sales of products 1862 1024 4753 5316 6483
Intercompany sales - - - 2611 2611
Other operating income - - - - -
Total operating income 1862 1024 4753 7 926 9 094
Operating expenses
Cost of goods 548 302 - 1499 - 3609 - 3885
Other external expenses 1 3675 2991 - 10393 - 9751 - 12388
Personnel costs 1598 2221 - 5257 - 5188 - 7742
Depreciation 697 697 - 2092 - 2092 - 53529
Other operating costs - 22 - - 123 - 172
Total operating expensses 6518 6233 - 19241 - 20763 - 77715
Operating loss 4 657 5209 - 14488 - 12836 - 68622
Net financial income 150 585 858 - -
Net financial expense 125 0 - 1794 - 1251 - 789
Loss before taxes 4632 5794 - 15424 - 14087 - 69411
Taxes - - - - -
Net loss for the period 4632 5794 - 15424 - 14087 - 69411
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30-sep 30-sep 31-dec
KSEK Note 2023 2022 2022
Assets
Non-Current assets
Intangeble assets 2 48 398 49 957 49703
Tangeble assets 3 29 39 36
Financial assets 4 13935 53 450 12 892
Total non-current assets 62363 103446 62 632
Current assets
Stock 4411 3172 3122
Other receivbles 1417 657 831
Group company receivables 28919 25934 19432
Tax receivable - - -
Prepaid expenses and accrued income 787 794 2469
Liquid assets 5038 148 371
Total current assets 40572 30 706 26 224
Total assets 102935 134152 88 856
Equity and liabilites
Equity
Ristricted equity
Share capital 29 379 24 274 24 274
Development Cost Fund 7 392 11 186 7 392
Non- restrictes equity
Share premiun reserv non-restricted 321720 272044 273613
Profit or loss brought forward -248 116 -180930 -178705
Net loss for the period - 15424 - 14672 - 69411
Total equity 94951 111902 57 164
Current liabilites
Liabilities interest bearing 1157 2202 2515
Trade payables 4 801 15 832 19 332
Other payables 335 371 4544
Group company debts - - -
Prepaid income and accrued expenses 1691 3845 5301
Total current liabilities 7983 22 249 31692
Total equity and liabilities 102935 134152 88 856
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NOTE

Accounting principles
This interim report has been prepared in accordance with the Annual Accounts Act (Chapter 9.

Interim Report) and the Swedish Accounting Standards Board’s general advice, BFNAR 2012:1 Annual
Report and consolidated (K3-rules). The accounting principles are unchanged compared to the

previous year.

Intangible assets
Patent and development costs are capitalized and depreciated in 20 years from the first revenue

that the group receives. The depreciations started in year 2019. Capitalized patent and
development costs are estimated to result in future revenues for the Group. From 2019 they are
depreciated at 5% per annum. Which corresponds to the estimated life of the commercial

rights.

Note 1 — Other operating costs

Group/parent company

During the period companies represented by members of the Board of Directors were
contracted as consultants. Total compensation for the period amounted to SEK 67 (408)
thousand excluding VAT and is primarily related to business development services. All
transactions between related parties are based on market conditions. No other key executives
or theirimmediate family members have been directly or indirectly involved in any business
transaction with the Company that is or was unusual in its character or terms and conditions

and took place during the period.
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Note 2
Peptonic Group

Capitalized development costs
Accumulated acquisition value
Opening balance

Sold out and Other disposals
Capitalizations during the period

Accumulated depreciation value
Deprecation of the year

Net booked amount at end of period

Patents och licenses
Accumulated acquisition value
Opening balance

Sold out and Other disposals
Capitalizations during the period

Depreciation
Accumulated depreciation value
Deprecation of the year

Net booked amount at end of period

Group goodwill

Accumulated acquisition values
At the beginning of the period
Activations for the period

Depreciation at the beginning of the period
This year's depreciations
Outgoing depreciation

Net booked amount at end of period

Total intangible assets

Note 2
Peptonic Medical AB

Capitalized development costs
Accumulated acquisition value
Opening balance

Sold out and Other disposals
Capitalizations during the period

Avskrivningar vid periodens borjan
Arets avskrivningar
Utgaende ack avskrivning

Net booked amount at end of period

Patents och licenses
Accumulated acquisition value
Opening balance

Sold out and Other disposals
Capitalizations during the period

Depreciation
Accumulated depreciation value
Deprecation of the year

Net booked amount at end of period

Total intangible assets
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30-sep 30-sep 31-dec 31-dec
2023 2022 2022 2021
53148 52 900 52 900 51996
33 138 248 904
53181 53038 53148 52900
10772 - 7980 - 7980 - 5171
2092 - 2078 - 2792 - 2 809
12 864 - 10058 - 10772 - 7980
40317 42 981 42 376 44 921
9177 8438 8438 8 086
747 407 739 352
9924 8 845 9177 8438
1455 - 1148 - 1148 - 841
230 - 230 - 307 - 307
1685 - 1378 - 1455 - 1148
8239 7 467 7722 7 290
23495 23495 23495 23495
23495 23495 23495 23495
23495 - 23495 - 23495 -
- - - - 23 495
23495 - 23495 - 23495 - 23495
48 556 50447 50 098 52210
30-sep 30-sep 31-dec 31-dec
2023 2022 2022 2021
51873 51625 51625 50721
33 138 248 904
51906 51763 51873 51625
9892 - 7419 - 7419 - 4946
1855 - 1854 - 2473 - 2473
11746 - 9273 - 9892 - 7419
40 160 42 490 41981 44 206
9177 8438 8438 8 086
747 407 739 352
9924 8 845 9177 8438
1455 - 1148 - 1148 - 841
230 - 230 - 307 - 307
1686 - 1378 - 1455 - 1148
8239 7 467 7722 7 290
48 398 49 957 49 703 51496
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Note 3 — Tangible fixed assets
Group/parent company
Within the group, tools for product manufacturing have been capitalized.

Note 4 — Financial fixed assets
Parent company
As of September 30, 2023, a total of 13,935 KSEK represents shares in wholly owned subsidiaries.

KEY FIGURES

Peptonic Group
9 mon 9 mon 12 mon 12 mon
jan-sep jan-sep jan-dec jan-dec
2023 2022 2022 2021
Sales goods, KSEK 30330 33442 43634 31643
Gross profit sales goods, KSEK 15 603 19 002 23394 19 070
Gross margin, % 51% 57% 54% 60%
Operating profit, KSEK -21586 -26 807 -33 606 -73718
Return on equity,% Negativt Negativt Negativt Negativt
Equity ratio, % 85 63 55 62
Earnings per share, SEK -0,02 -0,12 -0,15 -0,38
Liquidity per share, SEK 0,01 0,01 0,01 0,05
Equity per share, SEK 0,07 0,23 0,19 0,27
Share price per closing, SEK 0,08 0,33 0,14 0,63
Share price/Equity per share, SEK 1,23 1,42 0,72 2,30
Equity per share, SEK 1175179 689 191 639 642 242 743 544 191 639 642
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Audit

This year-end report has not been subject to be reviewed by the company's auditors.

Assurance
The board and the managing director assure that the year-end report provides a fair overview of the company's

operations, position and results.

FINANSIELL KALENDER
Year-end report, 2023 2024-02-23

Stockholm on 24 of october, 2023
Anders Blom, Chairmen of the Board Daniel Rudeklint, Board member

Anna Stinger, Board member Anders Norling, Board member

Tarek Shoeb, Board member

Erik Sundquist, CEO

For more information please contact:
Erik Sundquist, CEO PEPTONIC Medical AB. Phone: +46 722 499 043

Note: This document has been prepared in both Swedish and English. The Swedish version
shall govern in case of differences between the two documents. The document contains
certain statements about the Company’s operating environment and future performance.
These statements should only be regarded as reflective of prevailing interpretations. No
guarantees can be made that these statements are free from errors.
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